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NOTICE  OF  CONFIDENTIALITY  Sl^tS^A^miRAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (O4/1707JB 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  8*  day  of  August,  2008,  between  William  D.  Ray,  a  single  person  Lessor  (whether  one  or  more),  whose 
M^^^^^^mS^  TeTas  76148,  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102, 
Lessee,  WITNESSETH: 


onPsS'S 

from  the  land  covered  hereby  or  any  other  land  adjacent  r 
Tarrant,  State  of  Texas,  and  is  descnbed  as  follows: 


easements  and  alleyways  adjacent  thereto,  and  any  npariao  rights, 
lease. 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

poolecf,  capable  of  producing  oil  orgas  a \na  an  sucn  weire an **>*>™  and  thereafter  th  s  lease  may  be  continued  n  force  as  if  no  shut-in  had 

sa  d  wells,  but  in  the  exercise  of  such  cogence.  J™3  w™?iZ  nSnft^tn  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
facilities  of  flow  lines,  separator,  and  lease  ^.a^ste"^^  ^  ninety  consecutive  days,  and 

Lessee.  If,  at  any  time  or  times  after  the  &^S7X^ivWU  shall  pay  or  tender,  by 

during  such  time  there  are  no  operations  on  ^^^%?^^^^^^^SSSeS?ir&.  Lessee  shall  mate  like  payments 
checf  oroVaftof  L^ee,  £er^lty,asum  anniversary  this  lease  s  being 

roYalty.lf  at  anytime  £a^^ 

nl  eu  of  any  other  method  of  payment  herein PfflgQW  °l^^Ji^\ as  Lessee  mav  elect  Any  payment  hereunder  may  be  made 
parties  or  separately  to  each  in  accordance  wfth  ^ffimffg™  bank  provided  lor  above  on 

as  to  acreage  owned  by  each. 

and/or  with  any  other  land,  lease,  or  ^^'J^y^Z^Jl^^^J^^tA  anv  one  or  more  horizons  or  existing  unfts  may  be  enlarged  as  to 
plus  10%  acreage  tolerance;  P™<^^  to  one  or  more  of  the  foiling: 

time  established,  or  after  enlargement,  are  P^^^^"^^%  any  such  unit  may  be  established  or 

land,  or  on  the  portion  of  said  land  '"eluded  in  Hie^  ^  ^    ft  m  h  are  mi  effectively 

for  ail  purposes  of  this  lease  even  though  ^^^^S^S^^^^A^^R^for  all  purposes,  except  the  payment  of 
pooledor  unitized.  Any  opera  jons  condwtsdon  any  fart  of  such  unffized  gf^^Jg^nd  covered  by  th^fea^ithineach  such  un  (or 


surface  acres  in  such  land  (or  In  each  such 
and  the  production  so  allocated  shall  be 


considered 


Son  cf  unitized  minerals  from  , oursuant  to  this  paragraph  or  of 


production  cf  unitizecTmlnerals  ^<tefa™toj^  to  tNs  paragraph  or  of 

The  owner  of  the  reversionary  estate  of  m^^m^^^SSff^^^^S^d^  £  g/s,  The  formation  of  any  uniOiereunder 
shut-in  royalties  from  a  well  on  the  unit  shall  ^^^«^SS^f!^^S^iS^^^^  interest  under  this  lease  (including,  without 
wNch  includes  land  not  covered  bythis  leaseshall  ™*5^e^S  u^h^^^^m&rSiSS^  in  land  covered  by  this  lease  and 
limitation,  any  shut-in  royalty  which  may  become  payable '1)^^g^tSSS&lA^rS^^  nSase Tas  provided  in  paragraph  5  hereof, 
parties  owning  interests  in  land  not  covered I  by tte lease  NeJfJ™^^™^£J_*  t^^foruSzed  rrinerals  unless  aFpooled  eases 
except  mat  Lessee  may  not  so  release  «  £™J^  hereunoefby  filingfor 

arereleased  as  to  lands  within  the  unit  At,  ^rRlrSiH^^Yn^^is  no  unitized  minerals  bang  produced  from 

record  in  the  public  dBcewhere  this  leaseis  recorded  a  ^^^&S^&^r^SSSan  *  aVwfime  and  from  timXtime  after  the 

or  shall  be  implied  or  result  merely  ™^,J(2M§J*^™  as  terein  provided.  As  used  in  this  paragraph  4,  the 

^sor^te1^ 


part  of  the  leased  premises. 

*  I  p<lw  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  £  aftfMidlan^  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  .nterest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  flowing:  preparing  the  drHlsite  joratjon 
and/or  a^s  rc*dd^  recompletina  deepening,  sidetraclang,  plugging  back    repair™  ^awe^n  search 
tv^n^^^to^np^^an^(^s,  sulphur  or  othe>  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  ofoil  and  gas  P™^^£wmdtendm£ 
ooeratiolSh^nder  Lessee  shall  have  the  right  at  any  time  to  remove  ail  machinery  and  fixtures  Placed  on  said  land,  indudins |  the  right  to  draw 
anf^ove  No  S^all  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  Its  operations  to  growing  crops  and  timber  on  said  land. 

8  Trie  riqhts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenant?  ffiaforeTand  considerations  of  this  lease  shalfextend  to  anclbe  binding  upon  the  parties  hereto,  th^[^^s^W  SgSS' 
and ^Sc«sive Tassims No  chanqe  or  division  in  the  ownership  of  sad  and,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected. 
stalNroxe^tn^^^  of  Lessee,  including,  but  riotlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
^So^.mS  any  S  actual  or  ccSfucfive  knowledge  or  notice  thereofof  or  to.  Lessee,  its  ^cce^^^5'^ 
chanc^ord^rvision  in  the  ownership  of  said  land  or  of  the  royatties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shaH 
bTb^uMn^^^ 

Pteceof  buaress  by  Lessor  or  Lessor's  heirs,  successors,  or  asswns,  notice  of  such  change  or  division,  supported  by  ather  origindsw  du  y 
certled  copies^  tie  inSuments  which  have  been  properly  filedfor  record  and  which  evidence  such ^ange  or  dmsior^  and  of such .court 
records  and  proceedings,  transcripts,  or  other  documenfsas  shall  be  necessary  in the  opinion  of  such  recorcfowner  to  esta  W  ish  validity  of 
s^  charmeor  division,  ff  any  suchchange  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  cfeligationshereunder,  both  express  and  implied^  L^ff^'iC* 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  daysafter  receipt 
ofllidnSv^n  which  to  meet  or  oarnmence  to  meet  alt  or  any  part  erf  tne  breaches  alleged  hy J-^-^  service  ^^^^I*! 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  snaM  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  noBce  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  ty.J^sssee  a^ed*0  meet  all or any  of  the 
alleqed  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  {1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drillirw  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  desiqnated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spaang  rules 
require:  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  suchjasements  on  sard  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  matgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  'and,  but^ Lessor 


entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  andj other 
moneys  accruinq  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion i  which  the  interest 
therein,  if  any,  covered  by  the  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  {whether 
or  not  owned  by  Lessor)  shaH  be  paid  out  of  the  royalty  herein  provided.  This  tease  shal  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  al  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule or -regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  finanaal)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  o<xumnq  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or ■  weflbore(s)  on  said 
land,  other  than  existing  water  weBs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-In  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnllmg, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  SlS.SOO.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  rf  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR  William  D.  Ray  Q  LESSOR 

STATE  OF     I^mGA  } 

}ss.  {ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  <\(TM",fP>.fcVl 
This  instrument  was  acknowledged  before  me  on  the  ffi^dav  of  (IjUjiti  f    .  20^by 
 William  D.  Rav.  a  single  person 


Seal: 


ANGELA  G.  NORTON 

Notary  Public,  State  of  Texas 

%n0 

My  Commission  Expires 

March  11,  2012 

Signature 
Printed 


~/T^  r^7  Notary  Public  i 


